UOBKayHian THAILAND

your trusted financial partner

Company Update Wednesday, 26 October 2016

[~ s g
ung. lssusatdunsanansn (CENTEL) ua
(Maintained)
do o Qs ;

w53anavsznaunislasnia 3/59: man1lsuanlandu 14% yoy F——— 29.75 17N

, . . 4 . Ly . . s nimaneilso 47.50 UM
151ATIA1 CENTEL 223189 71%AN 158N blASHIa 3/50 11 335 @1%UN WiNT% 14% yoy ARetfade

i Upside +19.5%

MpUaIN 1) BansAFEwweedlsousnlun gy uazdasivl waz 2) TSSG 289g3iaT eI
28718RAWABLIDIN 5.8% yoy %BNYINH 21NN scenario analysis 289L51uaAIIHIAWINNTS (ST munesn 47.00 UTN)
#nLdnn139men MICE Tudasiiliondeainnisaissrnaammszumamfanssdiagiagiinaagas
wFRzdonanssnuLALEnasfUN g %289 CENTEL AIATUUIN Ho saesiAdnnaned 47.50

. s1easldgnuiung
3Q16 RESULTS PREVIEW gusznaunislsawsanalulssimauazatoUszinedn
Year to 31 Dec (Btm) 3Q16 2Q16 3Q15  goqchg (%)  yoychg (%) 2eUsznAlneg uazes ALAwgsnia QSR
Revenue from hotel business 2075 1,950 1,940 59 7.0 Uszinel CENTEL Wudiunitszasnguuiunlunse
Revenue from food business 2,604 2,840 2,468 -8.3 55 Central
Total revenue 4,680 4,800 4,408 -25 6.2 STOCK DATA
Gross profit from hotel business 612 595 571 2.8 7.2
Gross profit from food business 1,188 1,342 1,125 -11.5 5.6 GICS sector Consumer Discretionary
Total gross profit 1,800 1,937 1,696 7.1 6.1 Bloomberg ticker: CENTEL TB
EBITDA 972 982 859 1.0 132 Shares issued (m): 1,350.0
Net profit 302 354 294 -14.8 2.7 Market cap (Btm): 53,662.5
Core profit 335 354 294 5.5 14.0 Market cap (US$m): 15358
3-mth avg daily t'over (US$m): 2.8
Ratio (%) goq ppt chg yoy ppt chg
Gross margin 385 404 385 -1.9 0.0 Price Performance (%)
SG&A % of total revenue 312 315 314 -0.3 -0.2 52-week high/low Bt47.75/Bt36.50
EBITDA margin 208 205 195 03 13 imth 3mth 6mth Lyr YTD
Source: CENTEL UOB Kay Hian 0.0 30 54 28 97
. Major Shareholders %
L‘ir‘iﬁ!ﬂ"liﬂf}ﬂ&l o 3 . . . 4 Chirathivat Family 64.0
o mmanlsuanlndu 14% yoy L31A1/31 CENTEL azs1891wilsvianlwlasung 3/50 #1 335 Local Investors 26.0
mum"? (:14% yoy[u,az —%% qoq) ﬂ%am%u:mnﬂmslwﬂ’lv[,'iwan?ltllﬂmfﬂu yoy Ndjmn L) Foreign Investors 100
ganlﬂ'iﬂﬂmjm’mﬂm 'io%mj {Lg'ga‘iﬂwil,%az?mﬂw 18 ;2) ISSG ﬂﬂﬂ’q’iﬂﬁ]‘ﬁ%ﬂ’lﬁﬂ’iﬂﬂﬁl’l%j FY16 NAV/Share (81) 8.95
AUEALHAIN 5.8% yoy Aani1lrnlsvianingay oM59 ARLUW 75% 289UIeNIUN1TIINNOY FY16 Net DebyShare (81) 4.06
2849631
KEY FINANCIALS RICE CHART
Year to 31 Dec (Btm) 2014 2015 2016F 2017F 2018F
Net turnover 17,992 18,937 19,983 21,475 24,793 o o
EBITDA 4,063 4,741 4,649 5,027 5,444 I 130
Operating profit 2,049 2,648 2,839 3,101 3,330 - 120
Net profit (rep./act.) 1,188 1,676 1,916 2,158 2,347 w 10
Net profit (adj.) 1,144 1,778 1,916 2,158 2,347 10
EPS (Bt) 0.8 1.3 1.4 1.6 1.7 * ®
PE (x) 46.9 30.2 28.0 24.9 22.9 % — *
P/B (X) 6.6 5.8 4.4 4.0 3.7 s
EV/EBITDA (x) 14.8 12.6 12.9 11.9 11.0 Ot peis Felis morio omis Aero
Dividend yield (%) 1.0 1.0 1.6 1.8 2.0
Net margin (%) 6.6 8.8 9.6 10.0 9.5 Source: Bloomberg
Net debt/(cash) to equity (%) 118.6 89.1 45.4 37.1 27.6 - .
Interest cover (x) 8.9 12.5 14.8 19.4 22.8 UNILAIISH
ROE (%) 15.3 19.3 18.0 17.0 16.9 o -
Consensus net profit - - 1,947 2,196 2,455 N3 I3935819A
UOBKH/Consensus (x) - - 0.98 0.98 0.96 02-659-8033

Source: Central Plaza Hotel, Bloomberg, UOB Kay Hian
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UOBKH’s SCENARIO ANALYSIS

2016F The worst case Base case The best case
Impact to net profit (Btm) (32) (24) (18)
% Diff from our previous forecast -1.6% -1.2% -0.9%

Source: UOB Kay Hian
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F&B REVENUE AND OUTLET EXPANSION
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HOTEL OPERATING STATS
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2016F 2017F
No. of outlets

3Q15 yoy ppt chg
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Occupancy (%)

Bangkok 84.6
Upcountry 81.7
Maldives 91.9
Average 83.2
ARR (Bt/night)

Bangkok 3,229
Upcourtry 3,221
Maldives 16,644
Average 4,208
RevPar (Bt/night)

Bangkok 2,731
Upcourtry 2,636
Maldives 15,290
Average 3,500
Source: CENTEL, UOB Kay Hian
DCF ASSUMPTION
Long-term D/E

Beta

WACC

Terminal growth

Valuation
Enterprise value
Less: Netdebt
Less: Ml

Equity value

No. of shares (mn)
Targetprice (Bf)

Source: UOB Kay Hian
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76.2
79.7

3,301
3,205
17,423
4128

2,644
2,562
13,284
3,202

50%
0.9
8.1%
3.0%

70,564.9
54785
915.4

1,350
47.5

45
1.8
15.7
3.5

chg (%)
22
0.7
45
19

chg (%)
33
29
161
6.3

64,171.0
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Anti-corruption Progress Indicator 2016
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ADVANC AKP AMANAH ASP AYUD BAFS BANPU BAY BBL BCP BKI BLA BTS BWG
CENTEL CFRESH CIMBT CNS CPN CSL DCC DEMCO DIMET DRT DTAC DTC EASTW ECL
EGCO ERW FSS GBX GCAP GLOW HANA HTC IFEC INTUCH IRPC TVL KBANK KCE
KGI KKP KTB KTC LANNA LHBANK LHK MBKET MFC MINT MSC MTI NKI NSI
OCEAN PB PE PM PPP PPS PR PS PSL PT PTG PTT PTTEP PTTGC
QLT RATCH SABINA SAT SCB SCC SINGER SIS SMPC SNC SNP SSF SSi SSSC
SVI TCAP TF THANI THCOM THRE THREL TISCO TMB TMD TNITY TOG TOP TSC
TSTH
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2S ABC ABICO ACAP AEC AF AGE AH Al AIE AIRA ALUCON AMARIN AMATA
ANAN AOT AP APCO APCS APURE AQUA AS ASIA ASIAN ASIMAR ASK BCH BEAUTY
BFIT BH BIGC BJCHI BKD BLAND BROCK BROOK BRR BSBM BTNC CEN CGH CHARAN
CHO CHOTI Cl CM COL CPALL CPF CPI CPL CSC CSR CSS DELTA DNA

EA ECF EE EFORL EPCO ESTAR EVER FC FE FER FNS FPI FSMART FvC

GC GEL GFPT GIFT GLOBAL GPSC GREEN GUNKUL HMPRO HOTPOT ICC ICHI IEC IFS
ILINK INET INOX INSURE IRC J JAS JMART JMT JTS JUBILE JUTHA K KASET
KBS KC KCAR KSL KTECH KYE L&E LALIN LPN LRH LTX LVT M MAKRO
MALEE MBAX MBK MC MCOT MEGA MFEC MIDA MILL MJD MK ML MONO MOONG
MPG MTLS NBC NCH NCL NDR NINE NMG NNCL NPP NTV NUSA ocCcC OGC
PACE PAF PCA PCSGH PDG PDI PG PHOL PIMO PK PLANB PLAT PRANDA PREB
PRG PRINC PSTC PYLON Q-CON QH RML ROBINS ROCK ROH ROJNA RP RWI S&J
SAMCO SANKO SC SCCC SCG SCN SEAOIL SE-ED SENA SGP SITHAI SKR SMIT SMK
SORKON SPACK SPALI SPC SPCG SPI SPPT SPRC SR SRICHA STANLY SUPER SUSCO SYMC
SYNEX STNTEC TAE TAKUNI TASCO TBSP TCMC TEAM TFG TFI TGCI THAI TIC TICON
TIP TIPCO TKT TLUXE T™MC ™I TMILL T™MT TNL TPA TPC TPCORP TPP TRT
TRU TRUE TSE TSI TSTE TTCL TTW TU TVD TVI TVO TVT TWPC U
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